*/Draft format of Board Resolution (without State Government Guarantee)/*


RESOLUTION OF THE BOARD OF DIRECTORS OF _______ (Name of End Borrower) PASSED IN THE ….MEETING HELD ON _____________ AT ___________.

The Board of Directors considered the NDDB’s letter no. ______ dated _______, along with the lending terms and conditionalities for funding the project on ___________________ under DIDF Scheme at a total outlay of Rs ___________ lakh with interest bearing loan of Rs _________ lakh from NDDB, including the general terms and conditionalities and securities, communicating the approval to the Union, and adopted the following resolution: 

Resolution No. __________________

“RESOLVED that the investment plan, together with the lending terms, conditionalities, loan agreement(s) and other security documents such as irrevocable general power of attorney, memorandum of entry for equitable mortgage, undertaking, declaration, Hypothecation Deed, Demand Promissory Note and Letter of Continuity as applicable under the DIDF Scheme received from the NDDB along with the above referred letter, be and is hereby accepted.”

 “FURTHER RESOLVED THAT in case of violation of the terms and conditions of loan agreement(s) and other conditionalities, NDDB’s right to stop funding and recall all its disbursements, be and is hereby accepted and that the ……….. (name of the End Borrower) shall adhere to the directions of NDDB in repayment of loan with interest.”

“FURTHER RESOLVED THAT the execution of (a) Loan Agreement(s), (b) Hypothecation Deed (c) assignment of Book Debts and Receivables (e) any other security document as and when required in the prescribed form in favour of NDDB, be and is hereby approved.”
“FURTHER RESOLVED THAT the ………. (name of the End Borrower) gives consent/causes to give consent for assigning the securities (including Book Debts, Receivables, etc.) which are offered to NDDB under DIDF Scheme, in favour of NABARD and for assignment, cost involved in assigning the securities shall be borne by the ………. (name of the End Borrower).”
“FURTHER RESOLVED THAT ____________________, ___________ (Designation) be and is hereby authorised to execute all the legal security documents and its timely repayments on behalf of the End Borrower.”
FURTHER RESOLVED THAT the Managing Director is authorised to issue the declaration on behalf of the Board stating that “Board of the ………. (name of the End Borrower) has no Director(s), who have defaulted to any Bank/Financial Institution or filed any Insolvency Petition before any court of law.”
“ALSO RESOLVED THAT none of the above conditionalities approved herein above will be rescinded, amended, modified, reversed and or diluted directly or indirectly in any manner whatsoever, without the prior written approval of NDDB.”
